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REFERRINGTO THE COMPANYSCOMPANY PROPOSALFOR STORM EXPENSEADJUSTMENTRIDER SEA CORNED EX

1218 PROVIDEDESCRIPTIONOFALLPROCEDURESPROCEDUREAND CONTROLSCONTROL TO ENSURE THATONLYOPERATINGAND

MAINTENANCE EXPENSESEXPENSE RATHERTHAN CAPITALEXPENDITURESEXPENDITUREOR OVERHEADSOVERHEADADMINISTRATIVE AND GENERAL
EXPENSESEXPENSE OR OTHERNONALLOWABLE COSTSCOST WILL BE PROPERLYSEGREGATEDFORCALCULATIONOF THE ACTUAL

OM FORTHE STORM ADJUSTMENTCHARGE

AS DISCUSSED IN THE COMED EXHIBIT 70 PAGE 33 LINESLINE 620 622 THE BASELINE AMOUNT OF STORM

OM COSTSCOST INCLUDED IN THE REVENUE REQUIREMENTIS 27 SEEALSOWPC 22 THISTHI AMOUNT

INCLUDESINCLUDE DISTRIBUTION STORM OM EXPENSESEXPENSE FERC ACCOUNT 593 ASSOCIATEDPENSIONSPENSIONAND

BENEFITSBENEFIT FERC ACCOUNT 926 AND PAYROLLTAXESTAXE FERC ACCOUNT 4081 IN DETERMINATION OFTHE

AMOUNTSAMOUNT FORINCLUSION IN RIDER SEA THE SAME COSTSCOST WOULD BE USED

AS DISCUSSED BELOWPROJECT ARE ISSUED FORWEATHERRELATEDOUTAGESOUTAGE AS SOON AS IT IS

DETERMINED THAT OUR DISTRIBUTION SYSTEMIS AT RISK FORPOTENTIALABNORMAL OUTAGESITUATIONSSITUATION THISTHI

PROCESSPROCES ASSURESASSURE THATNO CAPITALCOSTSCOST ARE RECORDEDAS OM EXPENSESEXPENSE AND THUSTHU WOULD NOT BE

INCLUDED IN DETERMINATION OF THE AMOUNT TO BE COLLECTEDOR REFUNDEDIN RIDER SEA

TWO UNIQUEPROJECTIDS ARE CREATEDTO RECORDCOSTSCOST APPLICABLETO EACH RESPECTIVESTORM

ONE PROJECTIS SETUP AS 100 EXPENSEAND ONE PROJECTIS SETUP AS 100 CAPITAL
COMED CHARGESCHARGETO ONE OF MANY WORK ORDERTASKSTASK WHICHDEFINESDEFINE THE TASKPERFORMED
WO TASKSTASK ARE ASSOCIATEDTO THE OM OR CAPITALSTORM PROJECTBASED UPON THE NATURE OF

THETASK PERFORMED
RELEVANT COST DATA IS AVAILABLE BYWORK ACTIVITYAND AREA

COSTSCOST ARE CAPITALIZEDIN ACCORDANCEWITH THE CAPITALIZATIONPOLICYAND THEPROPERTYUNIT

CATALOG
PROPERTYUNITSUNIT ARE IDENTIFIED IN PASSPORTWHICH ASSISTWITH THE VALIDATION OF THE

OMCAPITAL COSTSCOST

THE COSTSCOST CHARGEDTO THEUNIQUESTORM PROJECTSPROJECTAND THE CATEGORIZATIONAS CAPITALVS

EXPENSE ARE ASSESSEDAND VALIDATED FORREASONABLENESSREASONABLENES BYTHE RESPONSIBLEFINANCIAL ANALYST
PRIORTO CLOSINGEACH RESPECTIVEPROJECT

SEE COMEDSCOMED RESPONSETO AG MLB 228 FOR COPY OF THE STORMEVENT COST TRACKING
GUIDELINESGUIDELINE

FINALLYWE NOTE THATTHE QUESTIONCHARACTERIZESCHARACTERIZE ADMINISTRATIVE AND GENERAL COSTSCOST AS AN EXAMPLE
OF NONALLOWABLE COSTSCOST AS POINTOF CLARIFICATIONAS DESCRIBED ABOVEPENSIONSPENSIONAND BENEFITSBENEFIT

WHICHARE RECORDEDIN AG ACCOUNT 926 ASSOCIATEDWITH STORM COST LABORARE INCLUDED IN THE

DETERMINATION OFRIDER SEA
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